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Purpose of the Addendum 

This Addendum updates Appendices 1 and 2 to reflect changes to the Scheme’s investment 

strategy that were implemented over July 2024.
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Appendix 1: The Trustees’ Investment Strategy  

Strategic Asset Allocation 

The Scheme’s investment strategy has been designed to approximately match the Scheme’s 

liabilities with respect to movements in expected interest rates and inflation. The strategy is 

expected to deliver low returns for a low level of risk with the aim to maintain the Scheme’s 

strong funding position. 

The Trustees will review the strategic asset allocation periodically, and at least every three 

years, to ensure that the investment strategy remains consistent with the Trustees' funding 

objectives. As part of such a review, the Trustees will consider the risks associated with the 

investment strategy. 

Investment Strategy Implementation 

The Trustees have selected funds managed by LGIM and Schroders to implement the 

Scheme’s investment strategy and these investments are made via the Mobius investment 

platform. 

Further details of the investment strategy and the funds used are provided below. 

Fund Allocation 

LGIM Over 15 Year Index-Linked Gilts Fund 11% 

Schroder Buy and Maintain Credit Over 2037 Fund 29% 

LGIM 2065 Gilt 20% 

LGIM 2068 Gilt 20% 

LGIM 2071 Gilt 20% 

Total Assets 100% 

 

In addition, the Trustees may hold cash. Cash will normally be held in the Trustees’ bank 

account if it is to be used to make payments due in the short-term whereas cash that is to be 

held for more than a few weeks will normally be held in the LGIM Sterling Liquidity Fund. 
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Appendix 1: The Trustees’ Investment Strategy (continued) 

Cashflow Management Policy 

Any investments or disinvestments will be made at the discretion of the Trustees, but the 

Trustees will maintain a Cashflow Management Policy document which will record how such 

payments should be structured. The Cashflow Management Policy document will be 

designed to ensure the allocation of the Scheme’s assets remains closely aligned with the 

strategy described in this statement. 

To ensure the Scheme operates efficiently, the Trustees may share the Cashflow 

Management Policy document with the individual(s) responsible for processing payments 

from the Scheme. 

The Cashflow Management Policy document will be reviewed from time-to-time by the 

Trustees and, as a minimum, at least every three years in line with a review of this 

statement. Given that the Cashflow Management Policy document is designed to keep the 

Scheme’s asset allocation aligned with the investment strategy and investment principles 

described in this statement, the sponsoring employer is satisfied that the Cashflow 

Management Policy document can be amended by the Trustees without consulting the 

sponsoring employer. 

Additional Voluntary Contributions 

The Scheme’s AVC arrangements are held with LGIM, and the Trustees have made the 

following investment options available for members who wish to pay AVCs: 

• LGIM Diversified Fund 

• LGIM Sterling Liquidity Fund 

 
No new members will be investing into these AVC funds.  
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Appendix 2: Fund Details 

This Appendix provides a summary of the funds used to implement the Scheme’s investment 

strategy. The details provided below were correct as at the time of writing. 

The following points should be noted: 

• AMC: The Annual Management Charge applicable to each fund represents the fee 

payable to the fund manager. This includes the Mobius platform fee. 

• Additional expenses: These are third party costs associated with the operation of a 

fund such as fees paid to the administrator, the custodian and the auditor and the 

costs associated with the use of third-party funds where these are used. The level of 

the additional expenses may vary over time. 

• T: Trade Date 

 

LGIM Over 15 Years Index-Linked Gilt Index Fund 

Objective 
To track the performance of the FTSE Actuaries UK Index-Linked Gilts 
Over 15 Year Index to within +/- 0.25% per annum for two years out of 
three. 

Liquidity  Daily 

Fee 

AMC: 0.0875% p.a. 
 

Additional Expenses (approx.): 0.00% p.a. 
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Appendix 2: Fund Details (continued) 

LGIM Single Gilt Funds 

Objective 
To track the performance of the relevant treasury gilt to provide exposure to 
changes in nominal interest rates at that duration. 

Liquidity Daily 

Fee 

AMC: 0.09% p.a. 

Additional Expenses (approx.): 0.00% p.a. 

 
 
 
 
 

Schroder Buy and Maintain Credit Over 2037 

Objective 
The fund aims to provide income and capital growth by investing in fixed 
and floating rate securities by government and companies worldwide. 

Liquidity Daily 

Fee 

AMC: 0.195% p.a. 

Additional Expenses (approx.): 0.06% p.a. 

 


